
Chapter 2: The Advance of People 

Topics: 

• HDI and Hybrid HDI 

• Trends in HDI 

• Trends in Health and Educational Outcomes 

• Trends in Per-Capita Income 

• New HDI 



Original HDI 

 

 Original HDI = 1/3(Life Expectancy)+1/3(Education)+1/3(Per-Capita Income) 

 

• Education included adult literacy rate and school enrollments.   

 

• Original HDI used arithmetic mean to calculate HDI. 

 

• Till 2009, UNDP classified different countries on the basis HDI values of as 
follows: 

 

  Low HD Countries < 0.5       .5 <  Medium HD Countries < .8  

 

.8 < High HD Countries < .9              Very High HD Countries >.9      

 

  



Hybrid HDI 
• Hybrid HDI uses geometric mean rather than arithmetic mean  in calculating HDI. 

 

 Hybrid HDI = (Life Expectancy * Education * Per-Capita Income) 1/3 

 

              Three components of HDI are no longer perfect substitutes. 

 

• Countries are no longer classified on the basis of the absolute value of their HDI score. Rather 

relative ranking is used. 

 

 

 Low HD Countries =  Countries in 4th Quartile (Bottom 25% Countries) 

 

Medium HD Countries = Countries in 3rd Quartile  

 

 High HD Countries  = Countries in 2rd Quartile  

             

 Very High HD Countries = Countries in 1st  Quartile  (Top 25% Countries )     

 

  

 

 

 



Trend in Hybrid HDI 



Top Movers in HDI 



Convergence 



Trends in Health 



Key Health Indicators 



Life Expectancy in Former Soviet Union Countries and 

Countries Severely Affected by HIV  



Trends in Education 



Enrollment Rates 



Educational Attainment 



Gender Differences in Education 



Quality of Education 

• Quality of education in many developing 

countries is quite poor due to variety of 

reasons: 

1. Lack of infrastructure 

2. Absenteeism 

3. Lack of complementary inputs 

4. Poor quality of teacher 

 



Trends in Per-Capita Income 



New HDI 
• New HDI is calculated as Hybrid HDI . But the indicators of education used are different. 

 

 New HDI = (Life Expectancy * Education * Per-Capita Income) 1/3 

 

 

              

 

 

  

 

 

 

Education Indicators Used 

in Hybrid HDI 

 

1. Adult Literacy 

 

2. School Enrollment 

Education Indicators  

Used in New HDI 

 

1. Mean Years of Schooling 

 

2. Expected Years of Schooling 

 

 



New HDI 



Trends in New HDI 


